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ORGANIZATION OF THE PRIMARY ACCOUNTING OF THE MANUFACTURING
INVENTORIES AND THE FEATURES OF THEIR REFLECTION
IN THE ACCOUNTING POLICY OF THE ENTERPRISE

Abstract. The organization of the store manufacturing accounting was studied. The order of
accounting policy formation of the enterprises in the organization of the store accounting. The main
outstanding issues related to the store accounting are analyzed. Based on the research, it is
established that the accounting is directed at management and accounting policy is one of the
elements of the accounting system. So it must be considered in conjunction with management
because in modern conditions the focus of accounting policy is the impact on the results of
management, in other words making management decisions. In the result of the research the
elements of accounting policy in the store accounting organization, information that should be
specified in the Order on accounting policy of the enterprise are determined. But it should be noted
that the above elements are not exhaustive and the company can expand and supplement them,
taking into account their information and technological needs.

Based on the analysis of the requisite composition of the primary documents for the
accounting of the stocks” movement and the study of the needs of the enterprise management
system, the authors have developed and proposed a new document «Fuel usage statement». It has
the following details such as the name of the enterprise, brand and the state number of the car,
trailer, cargo information, customer information, fuel consumption, speedometer indicators at the
beginning and at the end of the day, the units of measurement, positions, full name and the
signatures of responsible persons. The proposed list of details is optimal and contains all the
required as well as additional details that are elements of convenience. The usage of this document
will ensure that information about the fuel consumption at the enterprise is received.

It is necessary to ensure the efficient organization of workflow at all stages of store
accounting, to approve the forms of primary documents of the store accounting for the rational
organization of the store accounting at the enterprise. Scheduling fuel flow records covers the steps
of creating, verifying, processing and storing a document. The created workflow schedule for fuel
usage helps to improve the work of the accounting service, to reduce the cases of untimely
documents processing, its loss, to reduce the deadlines for reporting, to increase the responsibility
of employees at all levels for timely preparation, usage and processing.

Keywords: accounting inventories, inventory accounting, accounting policy, the elements of
accounting policy, primary document, schedule of the document circulation.
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OPI'AHIBALISA IEPBUHHOI'O OBJIIKY BUPOBHUYUX 3AIIACIB
TA OCOBJIMBOCTI iX BIIOBPAKEHHSI
B OBJIIKOBIX IMMOJITUII MIIPUEMCTBA

AHoTauisl. Po3risHyro mnHTaHHSA OpraHi3amii OyXraaTepchbKoro OOJIKY BHPOOHHYMX
3amaciB, JOCHDKEHO NOpsSA0K (opMyBaHHS OOJIIKOBOI TMOJITHKH IIANPUEMCTB B YaCTHHI
opranizaiii oOmiky 3amaciB. IIpoaHani3oBaHO OCHOBHI HEBUpIUIICHI NHUTaHHs], TIOB’sI3aHi 3
opranizamiero o0Omiky 3amaciB. Ha mincraBi mnpoBeneHMX JOCHIPKEHb YCTAHOBIICHO, IO
OyXranTepchbKuil 00K CIPSIMOBAHUIN Ha YNpaBIiHHA, a 0OJIKOBA MOJITUKA € OJHUM 3 €JIEMEHTIB
cucTeMH OOMiKy, TOMY 1l BapTO PO3IIIAAaTH Y B3a€MO3B’SI3KY 3 YIPABIIHHAM, OCKUIBKH B Cy4aCHUX
YMOBAaxX OCHOBHE CIIPSIMYBaHHsI 00JIIKOBOI OJIITUKU — BIUIMB Ha PEe3yJbTAaTH YIPABIIHHA, TOOTO Ha
YXBAJICHHS YIPABIIHCHKUX pIillIeHb. Y pe3yNbTaTi AOCIIIKEHHS BCTAHOBIJIEHO CKJIA/IOBI €EMEHTH
00TIKOBOT MOJITHKK B YacTHHI oprasizamii oOJliKy BHPOOHMYMX 3amaciB, iH(pOpMaIlio Mpo sKi
notpiOHO Bkasatu B Haka3zi mpo oONIKOBY MOJIITUKY MiANPUEMCTBA. AJie CIiJ 3a3HAYUTH, IO
HaBE/ICHI eIEMEHTH HE € BUYEPIHHUMH, 1 MIJMPUEMCTBO MOXKE iX PO3IIMPIOBATH Ta JOTIOBHIOBATH,
YpaxoBYyIOUYH CBOI iH(pOpMaIliiiHi Ta TEXHOJOTIUHI TOTPEeOH.

Ha ocHOBI aHamizy peKBI3UTHOTO CKJIaAy NEPBUHHUX JIOKYMEHTIB 3 OOJIKY pyXy 3amaciB Ta
BUBYCHHS MOTPEO CUCTEMM YIPABIIHHSA MIANPHUEMCTBOM PO3pOOJIEHO 1 3alPONOHOBAHO HOBHIMA
JOKYMEHT «BiIoMiCTh BUKOPUCTAHHS MallMBa», KU Ma€ TaKi PEKBI3UTH: Ha3Ba MiAMPUEMCTBA;
Mapka 1 Jep>KaBHUH HOMeEp aBTOMOOiIS, MpHUYena; BiJOMOCTI HpO BaHTax; iHGOpMAIis PO
3aMOBHHKA; JTaH1 PO BUTPATH MaJbHOTO; MOKA3HUKU CIIIOMETpa Ha MOYaTOK 1 Ha KiHEIb JHS;
OJIMHMILII BUMIipIoBaHHs; nocaau, [11b Ta mianucyu BinnmoBinanbHUX 0ci0. 3ampoNOHOBAaHUH MEpETiK
PEKBIBUTIB € ONTUMAIBHUM 1 MICTHTH yci OOOB’SI3KOBi, a TaKOX 1 JIOJAaTKOBI PEKBI3UTH, SIKI €
€IIEMEHTaMU 3pPYYHOCTI. BUKOpHCTaHHS MHOTO JIOKYMEHTa B TOBHOMY O0O0OCs3i 3a0e3MeuuTh
HAJXO0KEHHS iH(OpMaIlii 00 BUTPAT MaJbHOTO Ha MiAPUEMCTBI.

Jlns parioHansHOI opraHizailii 00Ky 3amaciB Ha MANPUEMCTBI HEOOXiTHO 3a0€3MeUnTH
e(eKTUBHY OpraHizaiilo JOKYMEHTOOOIr'y Ha BCiX CTaaisx oOJiKy 3amaciB, 3aTBEpAUTH (HopMu
NEPBUHHUX JOKYMEHTIB 3 00iiky 3amaciB. CkiamaHHs rpadika ITOKyMEHTOOOIry BiZOMOCTI
BUKOPHUCTaHHS NaJbHOTO OXOIUIIOE €Talu CTBOPEHHsS, IepeBipku, OoOpoOku Ta 30epiranHs
nokymeHTta. Po3poOnenuit rpadik JOKYMEHTOOOITY BiIOMOCTI BMKOPHCTaHHS MajJbHOTO CIIPHSE
MOJIMIIEHHIO POOOTH OyXrajaTepchKoi CIIy)KOM, 3HMKEHHIO BHUIAJKIB HECBOEYACHOI 0OpOOKH
JOKYMEHTIB, iXHbOI BTpaTH, CKOPOUYEHHIO TEPMiHIB CKJaJaHHS 3BITHOCTI, IiJBUIICHHIO
BIJIMOBIAATLHOCT]I TPAIIBHUKIB YyCiX PIBHIB 32 CBOE€YACHICTh I1X CKJIAJaHHS, BUKOPUCTAHHS Ta
OTIpaIlfOBaHHS.

Kntouosi cnosa: BupoOHMYI 3amacu, oprasizamis oONiKy 3amaciB, 0OJIKOBa IOJITHKA,
eJIEMEHTH OOJIKOBOT MOJIITHUKH, IEPBUHHUAN JOKYMEHT, rpadik JOKYMEHTOOOIry.
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OPI'AHM3AIIUA IEPBUYHOI'O YUYETA ITPOU3BOJACTBEHHBIX 3AITACOB
U OCOBEHHOCTHU UX OTPAXKEHUWSA B YYETHOU MMOJUTUKE NPEAIPUATHUS
AHHoTanmsa.  PaccMOTpeHBI ~ BOTNPOCHI  OpraHu3alM  OyXTajTepckoro  ydera
MIPOU3BOJICTBEHHBIX  3allacOB, HCCIEAOBAH TOPSNOK (OPMHPOBAHUSA YYETHOH TOJUTUKU
NPEANPUATUI B 4aCTH OPraHM3alMU ydera 3anacoB. IIpoaHann3upoBaHbl OCHOBHBIE HEPEIIECHHBIE
BOIIPOCHI, CBSI3aHHBIE C oOpraHu3anuMed ydera 3amacoB. [lo pesynpraraM IIPOBEIACHHOIO
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UCCIIeIOBaHUsS pa3paboTaHbl JOKYMEHTHI MO Y4YeTY MPOM3BOJICTBEHHBIX 3aacoB, MCIOJIb30BaHHE
KOTOPBIX OyJeT CcrnocoOCTBOBAaTh YIYYLICHHIO PabOThl OyXraiaTepckoi Ciry:KObl, CHH)KEHUIO
CllyyaeB HECBOEBPEMEHHOW OOpabOTKM JOKYMEHTOB, HX IOTEPH, COKpAIICHHUIO CPOKOB
COCTaBJICHUS OTYETHOCTH, TOBBIIIEHUIO OTBETCTBEHHOCTH pAaOOTHUKOB BCEX YpOBHEH 3a
CBOEBPEMEHHOCTb UX COCTAaBJICHUS, UCIIOJIb30BAHUS M 00pabOTKH.

Knrouegvle cnosa: npou3BOACTBEHHBIC 3allachl, OpraHM3alys y4deTa 3aracoB, ydeTHas
MOJINTHKA, YJIEMEHTBI YUeTHON NOJMTUKHU, TIEPBUYHBINA JOKYMEHT, rpauK JOKYMEHTOO00pOTA.

®opmyn: 0; puc .: 0; Tabun .: 3; 6ubn.: 16.

Introduction. In order to carry out the economic activity of the enterprise they use industrial
inventories that are an important and dominant part of current assets and the sufficient volume and
expedient use of these inventories is a prerequisite for ensuring the continuity of the production
process at the enterprise. The usage of motor vehicles is an industrial necessity for many enterprises
in modern conditions of management. Fuel and lubricants are a specific item in the operation of
motor transport that has a significant proportion in the total expenses of the enterprise. Solving the
problem of the effective development and growth of production potential of economic entities
requires the creation of an effective system of inventory management that can provide the
information needs of the availability and movement of enterprise inventory. Particular attention is
needed to the organization of inventory accounting and use of fuel, specially its documentary
support. Consequently, inventory management occupies the central place in the accounting system
of the enterprises. A clear and high quality inventory organization ensures the organizational,
economic, technological and informational unity of streaming processes and allows to combine cost
savings with a quick response to consumer inquiries.

Research’s analysis and problem statement. The question of the organization and the
methods of inventory accounting, inventory management and the peculiarities of accounting policy
formation in the part of accounting inventories are highlighted in the works of well-known native
and foreign economists. F.F. Butinets, B.l. Valuev, S.F. Holov, Z.V. Gutsaylyuk, V.l. Efimenko,
L.V. Zhilkina, G.G. Kireitsev, M.V. Kuzhelnyj, V.G. Linnuk, M.S. Pushkar, V.S. Rudnitskyj, I.B.
Sadovska, V.V. Sopko, N.M. Tkachenko, M.T. Shirba and others paid great attention to them. The
questions about organization of enterprises’ accounting were investigated by foreign scientists
Blake J.A. [1], Ernstberger J. [2], Grinstein Y. [3], Ms. Grow [4], Holthausen R.W. [5], Versano T.
[6] etc. However, the issue of organizing the initial accounting of inventories and the features of
their reflection in the accounting policy of the company remain relevant and require further research
and development.

The study of economic literature about the organization of accounting and inventory
management, as well as the formation of accounting policies in the field of inventory accounting
showed that some of the theoretical provisions in this direction need to be refined and improved. In
particular, there are following main issues:

- definition of elements of the accounting policy in the part of accounting of inventories in
order to ensure the provision of complete, timely and reliable information about the company’s
manufacturing resources;

- study the composition and structure of the primary documents in accounting for the
availability and movement of stocks in order to rationally organizing their accounting.

The purpose of the article is to study theoretical and practical aspects of inventory
accounting and determine the directions for its improvement.

Research results. A prerequisite for a rational organization of production is providing the
enterprise with an appropriate quantity of production inventory. Manufacturing inventories are an
integral part of an enterprise’s assets because of their economic content, they are objects of labor, they
have a significant impact on the financial results of the entity, since they occupy the largest share in the
structure of the enterprises expenses in various sectors of the economy. The feature of production stocks
is that they serve a single production cycle and their cost is completely transferred to the cost price of
the manufactured product. Therefore, an important factor in the sustainable development of the
enterprise is the availability of industrial stocks and their rational usage.
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The correct organization of inventory accounting is a prerequisite for a stable business
activity in modern economic conditions. One of the important issues of accounting organization at
the enterprise is the formation of its accounting policy. In accordance with the Law of Ukraine
«Accounting and Financial Reporting in Ukraine» [7] and NP(C)BO1 «General Requirements to
Financial Reporting» [8], business entities choose the structure and composition of accounting
policies independently that gives them wide opportunities in choosing the options for organizing the
accounting process.

In general, accounting policy is a set of methods, ways, principles, methodologies and
accounting procedures, targeted at generalizing accounting and the implementation of strategic and
current goals and objectives. However, it is necessary to pay attention to the fact that the modern
accounting policy went out beyond the system of accounting only, it should be considered in
connection with management. Consequently, accounting policy is a mechanism for managing the
accounting, that is carried out on the basis of the choice and development by the entity of the
methods (options), rules and procedures regarding to the organization and methods of accounting,
compilation and reporting based on generally accepted principles and on the specifics of the
enterprise’s activities for obtaining complete, objective, reliable and unbiased information in order
to make informed management decisions [9, p. 30]. It should be noted that this definition is
absolutely objective because in modern conditions the main direction of accounting policy is the
impact on the results of management, that means the adoption of managerial decisions.

Documentation of the accounting policy of enterprises is realized through the «Order about
accounting policy», that is an internal rule that regulates the organization of the accounting process
of the enterprise. In the accounting policy of the enterprises should be reflected only positions of the
organization of inventory accounting, for which there is an alternative or those for which it is
necessary to develop a method of accounting independently. Table 1 presents accounting policy
elements in the part of the organization of inventory accounting and their alternatives.

Table 1
The elements of the accounting policy in the part of the organization of inventory accounting
The elements of the
accounting policy object

The forms of the primary
accounting documents

Alternative variants of the inventory accounting

It is installed independently by the enterprise based on industry specifics and
management needs. It is using to reflect the facts of economic activity, for which
there are the standard forms of the documents; not standard forms of documents
and also the forms of documents for internal accounting reporting

It is developed in accordance with the Accounts Plan of assets, capital, liabilities
and business operations of enterprises and organizations [9]. It contains synthetic
and analytical accounts for the formation of the accounting system in order to
display timely and complete information in accounting and reporting.

The  working
accounts

plan  of

The units of the inventory
accounting

It is selected by the enterprise independently in accordance with the requirements
of the Regulation (Standard) of accounting 9 «Inventories» [10] by the name or a
homogeneous group (type) of inventories

The method of accounting of
the transport-storing
expenses

It is selected by the enterprise independently in accordance with the requirements
of the Regulation (Standard) of accounting 9 «Inventories» [10]:

by direct assignment of transport-storing expenses to the initial value of the unit of
the inventory;

by the average percentage (provided summarizing the amount of the transport-
storing expenses for separate subaccount and their subsequent distribution)

The method for assessing
stock disposal

It is selected by the enterprise independently in accordance with the requirements
of the Regulation (Standard) of accounting 9 «Inventories» [10]:

-the identified cost of the corresponding unit of inventory;

-the average weighted cost;

-the cost of the first time in stock inflows (FIFO);

-regulatory expenses;

-selling prices

The rules of the document
circulation and processing of
accounting information

It is installed by the enterprise independently based on industry specifics and
management needs. The structure of the document circulation should ensure the
timely income of the necessary information for accounting and control over the
movement of inventories
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The organization of the | It is installed by the enterprise independently based on industry specifics and

analytical inventory | management needs. Analytical accounting accounts are used to control the storage

accounting and movement of inventories. On the analytical accounts inventories are recorded
according to their types, places of storage, materially responsible persons,
suppliers.

The organization of the | It is installed by the enterprise independently based on industry specifics and

warehouse inventory | management needs. Warehouse accounting is organized according to the types of

accounting inventories, by the storage locations, by quantity and by batches of production
inventory

The internal control system It is installed by the enterprise independently based on industry specifics and
management needs. The control over the organization of data of operational and
current accounting should be carried out by the department of account. The supply
service must provide the control over the implementation of the contracts, the
timely income and posting of inventories

Source: based on [11; 12].

Consequently, the definition of its elements in the accounting of inventories is of great
importance at the stage of formation of the accounting policy of the enterprises. Therefore, the
development of the «Order about accounting policy» of the entity is an important element of
accounting that will ensure the provision of complete, timely and reliable information about the
company’s production inventories.

For creation an effective system of inventory accounting, it is necessary to ensure timely and
qualitative information obtaining during its creation. The source of such information is the original
document that is a written certificate of economic transaction, which gives legal force to the
accounting records [13, p. 69]. Documentation is a complex and multifaceted process that is
extremely important for accounting, analysis and control [14, p. 68]. Consequently, the
completeness and quality of displaying information about inventories in accounting registers and
financial reporting depends on the correct and rational organization of the documentation
circulation of inventories.

Different economic processes of the movement of inventories, namely their income, storage,
usage and transfer, characterize modern enterprise. Each of the listed processes should be
documented and therefore, it should find its reflection in the primary accounting documents.

That’s why the very choice of forms of primary documents in the inventory movement is an
important element of the accounting organization. This is a guarantee of correct and complete
information provision of the management system of the enterprise when making managerial
decisions. Any business transaction that is reflected in the accounting and that is not confirmed by
the original document is illegal. The document is the beginning and the basis of its management in
accounting [15, p. 184].

In accordance with the Law of Ukraine «About the Accounting and Financial Reporting in
Ukraine» [7], the basis for the accounting of business operations is primary documents. For the
control and ordering of data processing on the basis of primary documents, consolidated accounting
documents may be drawn up.

Primary documents are drawn up on forms of standard and specialized forms approved by
the relevant state authority. The documentation of business operations can be done using self-
prepared forms that must contain the requisite details or details of the standard or specialized forms
[16].

In the process of documenting the movement of inventories, enterprises may use in their
own discretion:

- unic forms of primary accounting records for inventory accounting;

- self-developed forms of documents that have mandatory requisites defined by law.

In order to improve the process of documentation of fuel flow operations, it is necessary to
create the optimal amount of accounting and information support for fuel consumption, taking into
account the objective needs of individual management levels. Thus, in order to confirm fuel exenses
of the enterprise, it is expedient to use the documents that satisfy the information needs of inventory
management of the enterprise and comply with legal requirements about the reliable documents.
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Primary and consolidated accounting documents may be drawed up in paper or electronic
form and must have the following requisites [7]:

1) the name of the document (form);

2) date of creation;

3) the name of the enterprise on whose behalf the document is drawn up;

4) the content and the volume of the business transaction, the unit of measurement of the
economic transaction;

5) the positions of the persons responsible for conducting the economic transaction and the
correctness of its execution;

6) personal signature or other data that allows to identify the person who participated in the
conduction of the economic transaction.

We have developed and proposed a new document «Fuel Use Report» based on the analysis
of the requisite composition of the primary documents of inventory accounting and the study of
needs of the enterprise management system. This document has the following requisites (Table 2):
name of the company; car or trailer model and its vehicle license number; information about the
cargo; information about the customer; data about fuel expenses; the indicators of the speedometer
at the beginning and at the end of the day; the units of measurement; positions, name and the
signatures of the responsible persons.

Table 2

Structure Information about fuel usage
Content
The document about fuel usage
Date of economic transaction
The name of the enterprise where the document is drawn up

The requisites
The name of the document
The date of creation
The name of the enterprise on whose behalf the
document is drawn up
Car model

The content and the volume of the business
transaction, the unit of measurement of the
economic transaction

Car model and its vehicle license number or trailer
- name and weight of the cargo (tone),
- information about the customer: name, destination, distance
(km),
- speedometer data (km),
- information about used fuel: name, unit of measurement,
actual and normative amount of used fuel, deviation
Enterprises’ responsible persons:

The positions of the persons responsible for

conducting the economic transaction and the
correctness of its execution, personal signature or
other data that allows to identify the person who
participated in the conduction of the economic

- the driver of the vehicle is responsible for the reliability of
the display of the content of the economic operation,

- accountant is responsible for checking the correctness of the
economic transaction, its reflection in the movement of

transaction
Source: created by the authors.

accounting inventories

This document is filled out on a daily basis in the context of materially responsible persons
and vehicles.

The proposed list of the requisites is optimal and contains all obligatory, as well as
additional requisites that are the elements of convenience. The full usage of this document will
ensure the receipt of information about fuel expenses of the enterprise.

The proposed document can be used as a cumulative for a week or a month, for example. It
will be a little modified and will have an additional requisition «date of creation». The use of the
proposed original document will provide operational reporting of information to the management
staff.

For optimal organization of the fuel write-off procedure by the enterprise, it is recommended
to develop an order of the enterprise about the streamline use of the company’s car that will approve
the form of the document to be used as the primary document for the write-off of fuel.

The orderliness of the document circulation will significantly increase the efficiency of the
management of the enterprise. The speed and precision of obtaining the information necessary for
the management decision depends on the clarity and efficiency of the movement, the processing of
the documents and their transfer to execution. For that reason, it is necessary to develop a chart of
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the document circulation at the enterprise, as well as the schedules of the document circulation for
business documentation.

Drawing up of the schedule of the document circulation of information about the usage of
fuel (Table 3) consists of the stages of creation, verification, processing and storage of the
document. It helps to find out the issues through which the executors the document passes, in which
sequence the document moves, which technological operations with the document are carried out by
each particular executor.

Table 3
- - - - *
Schedule of the document circulation of information about the usage of fuel
creation verification processing storage
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Source: created by the authors.

The schedule of the document circulation of information about the usage of fuel improves
the work of the accounting service, reduces the cases of late processing of documents, their loss,
reduction of reporting time and increase the responsibility of employees of all levels for the
timeliness of their drawing up, usage and processing. To do this each executor should be provided
by a copy of the schedule of document circulation that specifies the time of the submission of the
original document and the units of the enterprise to which it should be delivered.

Conclusions. Based on the conducted researches it has been established that accounting is
directed at the management and accounting policy is one of the elements of the accounting system.
It should be considered in connection with the management because in modern conditions the main
direction of accounting policy is the influence on the results of management, that is, on making
managerial decisions. The accounting policy of inventories is essential for the efficient accounting
organization. So far as expediency, validity and detailing of the inventory accounting process needs
for the determination of the results of the enterprise and the adoption of effective managerial
decisions. In the result of the research, the constituent elements of the accounting policy in the part
of the inventory accounting organization were determined; the necessary information that should be
specified in the «Order about accounting policy of the enterprise» was identified. However, it
should be noted that the above elements are not exhaustive and the enterprise can expand and
supplement them, taking into account their information and technological needs. For a rational
organization of inventory, accounting at the enterprise it is necessary to ensure the efficient
organization of the document circulation at all stages of inventory accounting and to approve the
forms of primary documents of the inventory accounting. Further researches should be aimed at
optimizing primary inventory accounting.
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