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Cexyisi: [lepcnekmugu po3gumky azpapHozo MeHeoHCMeHINy

npodiIaKTUYHI Ta PETYISATUBHI 3aX0Au. A TIOTI BxKe BiAOUpaE Ti, K1 TAKTUYHI i1, SKi
OyyTh MiHIMI3yBaTH ICHYKOUYUH PU3UK [2].

Kputnunoro (azoro mpoiiecy yrnpapiaiHHS pU3MKaMU € BUOIp ONTHMAaIbHOTO
pimenHs. [lana ¢a3a mouynMHaeThCA 3 BU3HAUEHHS PIBHS PU3UKY, Jajll MPOBOJUTHCS
OIIHKa €KOHOMIYHMX BUTPAT Ta aJbTEPHATHBHUX DIIICHb JJIS 3HIKEHHS PHU3UKY, a
TAKOX PO3PAXOBYIOTHCS MOXKJIMBI €KOHOMIYHI BUroau. Ilicis mporo mpuitMaeTbcs
pIIIEHHST TPO BIPOBAKEHHS 3aXOJIB IIOAO 3MEHIICHHS PU3UKY a00 PIIICHHS IMPO
HOr0 TONANbIIMil MOHITOPUHT Yy pa3i BHCOKOTO CTYIEHS HEBU3HAYEHOCTI,
OB’ 5I3aHOT'0 3 CyYaCHUM PIBHEM 3HaHb, & OTXKE, 1 HEMOXJIMBOCTI 3MEHUIEHHS PU3UKY

Ha eTarl OPUUHSTTS PILIEHb.
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STATE REGULATION OF THE INVESTMENT ACTIVITY IN THE
AGRICULTURAL SECTOR OF THE ECONOMY OF UKRAINE

The scope of investment resources in the Ukrainian agricultural sector is not
sufficient for the strategic sustainable development of the industry. One of the
reasons for this is that agriculture is vulnerable to natural adverse conditions (climatic
and weather), the presence of pests, diseases, emergencies. Agricultural
entrepreneurship is accompanied by high risks due to changes in projected production
volumes in the case of crop failures, cyclical fluctuations in prices and incomes. The
riskiness of the industry does not increase the investment attractiveness of this area
for external and domestic investors, who, as a rule, direct investments to replenish
working capital, rather than to the creation of fixed capital and the introduction of
modern technologies. That is why the agro-industrial complex and the agricultural
sector are under increased attention of the state and require constant support and
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Cexyia: [lepcnexmugu po3sumxy azpapHo2o MeHeoOHCMeHmy

regulation to stimulate investment activity in agriculture within the long-term state
investment and agricultural policy of the state.

State regulation of investment activity in the agro-industrial complex and
agrarian sphere should be considered as a set of legal, administrative and economic
measures of the state aimed at spreading and intensifying investment processes (in
the agro-industrial complex and agrarian sphere) aimed at developing agricultural
production and increasing its competitiveness.

The analysis of the state and the modern development problems of the agro-
industrial complex, the agricultural sector of the national economy of Ukraine, allows
us to identify strategic goals of state regulation investment activities in the studied
areas (Fig. 1).

Stimulation of scientific and technical progress in the field
A

Investment support for the structural Mobilization of sources of investment
restructuring of the agro-industrial resources, their effective use
complex and the agricultural sector

Creating a favorable /- ~ Stimulating the development of
investment climate to intensify S of the agro-industrial complex
investment activities \ state regulation / and the agricultural sector, the

trategic goals

of investment social sphere in rural areas
activities in the

agricultural
sector

Stimulating the inflow of Creating conditions for
capital and foreign investment \_ ) increasing domestic investment

Ensuring GDP growth, exports of
agricultural products

Guaranteeing food security of the state

A
Promoting the formation of innovation
infrastructure in the agro-industrial complex,
agricultural sector

Fig. 1. Strategic goals of state regulation of investment activity in the agro-industrial complex
and the agricultural sector of the economy
Source: developed by the author for [1-3]

According to the current legislation, state regulation of investment activities is

carried out in the following forms: direct management of public investments;
regulation of conditions of investment activities, including organizational, legal,
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Cexyisi: [lepcnekmugu po3gumky azpapHozo MeHeoHCMeHINy

economic, monetary methods; control over the legality of investments by all
participants in investment activities.

To regulate investment activity, the state is endowed with appropriate levers
(Fig. 2):

1) direct action in the form of centralized state capital investments and public
procurement; determining the conditions and implementation of specific actions for
public investment; placement of state orders and control over their implementation;
control over the legality of investments by all participants;

2) indirect regulation of the investment environment and conditions of
investment activities using: organizational and legal methods (development of
relevant legislation; state norms and standards in the investment sphere; licensing of
investment activities; state examination of state programs and projects; antitrust
measures; privatization and privatization; conditions of use of land and other natural
resources); economic methods (incentives through the tax mechanism, depreciation
policy, pricing system, financial assistance); using direct monetary and budgetary
levers (open market operations with government securities, NBU discount rate
policy), etc.

The state acts as the most important institution that promotes investment and
innovation development in the agricultural sector. To solve the problem of attracting
foreign investment, it is necessary to take appropriate measures that would increase
the investment attractiveness of enterprises, industries and the country as a whole.
Taking into account the experience of most foreign countries, it is necessary to
develop a comprehensive program to attract foreign investment both in the country
and in individual regions and industries.

Current measures of state support for investment projects need to be developed:

— tax benefits, reduction of tax pressure on enterprises: exemption from
income, tax, exemption from VAT and duties on import of new equipment,
exemption from taxation of profits sent to purchase new equipment and capital
construction;

— provision of land plots necessary for the implementation of the
investment project;

— construction / reconstruction of related infrastructure facilities necessary
for the implementation of the investment project, at the expense of the state;

— granting loans at preferential interest rates based on the differentiation of
enterprises on such grounds as the level of land fertility, the share of own funds in the
estimated cost of construction of agricultural facilities, the share of farm and
processing revenues in the value of products sold by agricultural enterprises;

— implementation of lending programs and issuance of targeted loans for
the construction of facilities of economic and social significance;

— introduction of mortgages secured by real estate, including land, use and
development of leasing as one of the areas of the agricultural credit system.
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Stimulation of scientific and technical progress in the field

2
Tax legislation. System of economic incentives. Providing
System of taxation of enterprises of agro- financial assistance and soft loans, public
industrial complex, agrarian sector, system of procurement
VAT refunds
Pricing system. Regulation of / \ System of legislative regulation of
. : Levers of state )
prices for products of strategic . investments.
. . regulation of -
importance for food security of ) Investor protection
the country investment
activities in the
agricultural
System of economic sanctions, sector Regulation of investment objects.
system of payments for natural Establishing norms and standards
resources
Regulation of foreign investment conditions Regulation of the stock market and
and investment flows from abroad and abroad financial investments
Financial and credit system. Insurance system. Depreciation policy

Fig. 2. Levers of state regulation of investment activity in the agro-industrial complex and the
agricultural sector of the economy
Source: developed by the author for [4-6]

The system of state regulation of the development of investment support of the
agricultural sector should be expressed in: the development of a balanced long-term
policy of industrial development of the country; development and improvement of the
existing legal and regulatory framework both for the investment activities of
agricultural producers and the functioning of the entire economy; improving the
taxation system of agricultural enterprises (tax benefits, tax holidays); maximum
simplification of bureaucratic procedures regarding the investment process; formation
of flexible schemes of financial support of the investment process; ensuring adequate
financing of priority sectors for the development of Ukraine's economy, in particular
the agro-industrial complex and the agricultural sector; promoting the development of
a stable, transparent and efficient stock market that meets international standards;
formation of the investment risk insurance system; creation of special economic
zones; stimulating the introduction of resource-saving technologies; fight against
corruption and crime; stimulating the improvement of environmental conditions;
stimulating farmers to export their products, which also contributes to the inflow of
investment in the agricultural sector. The processes of cooperation, specialization and
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integration in agriculture need state regulation, stimulation and support, as the main
factors that can significantly affect the development of investment processes in the
industry and contribute to increasing the amount of investment resources in the
industry.

Only a balanced state investment policy in the agricultural sector should become
one of the main ways out of the financial material and technical crisis in which the
country's agriculture finds itself and, in turn, will increase investment in the agro-
industrial complex and the agricultural sector of the economy.
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